@Congress of the United States

Waghington, AC 20515
March 7, 2006

Chairman Jim Nussle Ranking Member John M. Spratt, Jr.
House Budget Committee House Budget Committee

309 Cannon House Office Building B-71 Cannon House Office Building
Washington, DC 20515 Washington, DC 20515

Dear Chairman Nussle and Ranking Member Spratt:

As you near consideration of the FY 2007 Budget Resolution, we are writing to express our opposition to
proposed cuts in the FY 2007 HUD budget. In particular, we strongly oppose the budget proposal to cut
the Community Development Block Grant Fund by a net $1.502 billion — a 36 percent reduction - and
within that function to cut CDBG formula funding by $736 million — a 20 percent cut.

We appreciate the interest your committee has taken in the CDBG program as evidenced by your decision
to provide $1.1 billion more than the President’s request for the Community and Regional Development
budget function (450) in the House Fiscal Year 2006 Budget Resolution.

This reflected bi-partisan support for CDBG and other programs in this function that were targeted for
deep cuts in the F'Y 06 budget.

We are very concemed about the impact the proposed cut will have on the communities that have
benefited from this program. The CDBG program funds homeownership, housing rehabilitation, public
improvements, public services, and economic development projects in communities across the nation.
CDBG also supports community based organizations and the vital work they do to deliver human services
and rebuild neighborhoods. It is a vital funding source to more than 1,100 entitlement communities,
urban counties, and states, which, in turn, serve more than 3,000 rural communities.

CDBG is the centerpiece of the Federal government’s efforts to help states and localities meet the needs
of low-income communities and is one of the most effective Federal domestic programs to revitalize
communities with proven results. According to HUD, over 95 percent of FY 05 CDBG funding went to
activities principally benefiting low- and moderate-income persons. In addition, CDBG housing projects
assisted 166,992 households in FY 085, including financial assistance to new homeowners and
rehabilitation assistance to the elderly and other existing homeowners.

The CDBG formula allocation was funded at $4.41 billion in FY 01. Since then the formula allocation
funding has decreased by $670 million — or 15.19 percent — with a 5 percent cut in FY 05 and a 10 percent
cutin FY 06. The FY 07 HUD budget would reduce the formula funding by another 20 percent, cutting
the formula allocation almost in half in just three years. In light of these drastic cuts, communities have
had to struggle to continue their programs and have discontinued crucial projects for low- and moderate-
income persons. These cuts directly affect the local economy, as they translate into reduced private
investment that is fueled by CDBG funding. The CDBG program leverages S3 of private investment for
every program dollar spent.

We urge you to provide full funding for CDBG, at a level adequate to meet the important and growing
needs of our communities.

Sincerely,

PRINTED ON RECYCLED PAPER
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Signers to March, 7 2006 Letter to Budget Committee on CDBG

Christopher Shays
Barmey Frank
Neil Abercrombie
Gary Ackerman
Robert Andrews
Joseph Baca
Tammy Baldwin
John Barrow

. Melissa Bean

10. Bob Beauprez

11. Xavier Becerra
12. Shelley Berkley
13. Judy Biggert

14. Sanford Bishop
15. Tim Bishop

16. Earl Blumenauer
17. Sherwood Boehlert
18. Leonard Boswell
19. Rick Boucher

20. Sherrod Brown
21. Michael Capuano
22. Ben Cardin

23. Russ Carnahan
24, Julia Carson

25. Ed Case

26. Michael Castle
27. Ben Chandler

28. William Lacy Clay
29. Emanuel Cleaver
30. James Clyburn
31. John Conyers

32. Jerry Costello

33. Bud Cramer

34. Joe Crowley

35. Elijah Curnmings
36. Artur Davis

37. Danny Davis

38. Geoff Davis

39. Jim Davis

40. Lincoln Davis
41. Susan Davis

42. Diana DeGette
43. Bill Delahunt

44. Charles Dent

© 0N U B W



45. Norm Dicks

46. John Dingell

47. Lloyd Doggett
48. Mike Doyle

49. Rahm Emanuel
50. Phil English

51. Anna Eshoo

52. Sam Farr

53. Michael Fitzpatrick
54. Harold Ford

55. Vito Fossella

56. Jim Gerlach

57. Phil Gingrey

58. Bart Gordon

59. Sam Graves

60. Al Green

61. Gene Green

62. Raul Grijalva
63. Luis Gutierrez
64. Jane Harman

65. Melissa Hart

66. Alcee Hastings
67. Brian Higgins
68. Maurice Hinchey
69. Ruben Hinojosa
70. Tim Holden

71. Rush Holt

72. Michael Honda
73. Darlene Hooley
74. Steny Hoyer

75. Jay Inslee

76. Steve Israel

77. Sheila Jackson-Lee
78. Nancy Johnson
79. Stephanie Tubbs Jones
80. Paul Kanjorski
81. Marcy Kaptur
82. Sue Kelly

83. Patrick Kennedy
84. Dale Kildee

85. Carolyn Kilpatrick
86. Dennis Kucinich
87. Jim Langevin

88. Tom Lantos

89. Rick Larsen

90. John Larson
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91. Steve LaTourette
92. James Leach

93. Barbara Lee

94. Sander Levin

95. John Lewis

96. Daniel Lipinski
97. Nita Lowey

98. Stephen Lynch
99. Carolyn Maloney

100. Ed Markey

101. Jim Marshall

102. Jim Matheson
103. Doris Matsui

104. Carolyn McCarthy
105. Betty McCollum
106. Jim McDemmott
107. James McGovem
108. John McHugh
109. Michael McNulty
110. Martin Meehan
111. Michael Michaud
112. Juanita Millender-McDonald
113. Brad Miller

114. George Miller
115. Dennis Moore
116. Gwen Moore

117. Jim Moran

118. Jerrold Nadler
119. Grace Napolitano
120. Bob Ney

121. James Oberstar
122, John Olver

123. Solomon Ortiz
124. Tom Osborne
125. Major Owens
126. Frank Pallone
127. Bill Pascrell

128. Ed Pastor

129. Donald Payne
130. Collin Peterson
131. Todd Russell Platts
132. Earl Pomeroy
133. Jon Porter

134. David Price

135. Tom Price

136. Nick Rahall



137. Dave Reichert

138. Mike Ross

139. Steve Rothman
140. Lucille Roybal-Allard
141. Dutch Ruppersburger
142. Tim Ryan

143. John Salazar

144. Martin Sabo

145. Loretta Sanchez
146. Bernie Sanders
147. Jan Schakowsky
148. Adam Schiff
149. David Scott

150. Robert Scott

151. Jose Serrano

152. Brad Sherman
153. Rob Simmons
154. Louise Slaughter
155. Adam Smith

156. Chris Smith

157. Hilda Solis

158. Pete Stark

159. Ellen Tauscher
160. John Tiemey
161. Edolphus Towns
162. Mike Turner

163. Mark Udall

164. Tom Udall

165. Fred Upton

166. Chris Van Hollen
167. James Walsh

168. Debbie Wasserman Schultz
169. Maxine Waters
170. Diane Watson
171. Melvin L. Watt
172 Henry Waxman
173. Anthony Weiner
174. Robert Wexler
175. Lynn Woolsey
176. David Wu

177. Albert Wynn



